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SUBJECT: ITALIAN MILITARY SALES TO LIBYA 

REF: STATE 078587 

1. MAY 17 ANSA WIRE SERVICE AND PCI'S UNITA, AS WELL AS NUMBER 
OP DAILIES OP MAY 18 CARRY REASONABLY PACTUAL ACCOUNT U.S. 

DENIAL OP AUTHORITY TO TRANSPER GENERAL ELECTRIC ENGINES 
(AS PART OF AERITALIA'S G-222 AIRCRAFT) TO GOVERNMENT OP LIBYA. 

THE ANSA MATERIAL (UPON WHICH ALL THE NEWS ACCOUNTS ARE APP- 
ARENTLY BASED) IS LIKELY THE RESULT OF AN A FR ITALIA RELEASE. 

2. THE ANSA PIECE (AND MOST OP THE DERIVATIVE REPORTING) 

MAKES THE POLLOWING OBERVATIONS: 

- THERE IS NO SUBSTITUTE ENGINE AVAILABLE IN EUROPE. ANOTHER 
ENGINE COULD BE PURNISHED PROM THE U.S. OR THE SOVIET UNION. 

-AERITALIA IS ARRANGING THE TRANSPER OP THE G-222 ASSEMBLY 
LINE TO ITS ESTABLISHEMENT IN SOUTHERN ITALY. 

CONPIDENTIAL 
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- THE GOVERNMENT OP ITALY HAS SUPPORTED THE POSITION OP ITS 
AERONAUTICAL INDUSTRY, TAKING A POSTURE TO BE ABLE TO CONCLUDE 
THIS AGREEMENT (WITH LIBYA) WHICH INVOLVES A NOTABLE NUMBER 
OP LABOR HOURS, PAID POR IN HARD CURRENCY. 

REPORTS STATE CLEARLY THAT AERITALIA CONTINUING NEGOTIATIONS WITH 
LIBYA DISPITE U.S. REPUSAL GRANT CONCURRENCE IN TRANSPER OF 
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ENGINES. 

3. ACCORDING TO THE ANSA REPORT, THE EIRST OF 44 G-222'S ORDERED 

BY THE ITALIAN AIR EORCE HAVE BEEN DELIVERED, THREE HAVE BEEN ORDERED 
BY ARGENTINA (ONE DELIEVERED), AND ONE HAVE BEEN SOLD TO DUBAI 
(WHICH HAS 2 OPTION EOR ONE MORE). 

4. THE ANSA PIECE CONTINUES WITH AN ACCOUNT OE NEGOTIATIONS WITH 
LIBYA EOR 200 FIXED WING LSE-260 AIRCRAET MANUEACTURED BY 
AGUSTA'S SUBSIDIARY SIAI MARCHETTI. ACCORDING TO THE REPORT 
THE ACTUAL NUMBER OF AIRCRAFT, AND HOW MAY ARE TO BE ASEMBLE 
IN LIBYA, REMAIN TO BE RESOLVED. THE EIRST STEP IS TO BE THE 
ESTABLISHMENT OF A BASE EOR 

MAINTENANCE WHICH WOULD THEN GRADUALLY DEVELOP INTO AN ASSEMBLY 
OPERATION. ANSA ADDS THAT THE AIRPLANE COME IN TWO VERSIONS, 

A TRAINING MODEL AND AN ARMED MODEL CAPABLE OE CARRYING 300 
KGS. OE ROCKETS, ANTI-TANK MISSILES, 

AND MACHINE GUNS. THE REPORT CONLUDES WITH THE STATMENT THAT 
THE LSE-260 HAS THUS EAR BEEN SOLD IN BOTH VERSIONS TO THE ITALIAN 
AIR FORCE, ZAMBIA, ZAIRE, MOROCCO, THAILAND, SINGAPORE, 

THE PHILIPPINES AND BELGIUM. 

GARDNER 
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